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Congress jnst completed a-week-
long recess; Like most of my col:
teagiies, 1 spent most of the tinie
tiaveling through iy district to lis
ten o my constituents: - The Presic
dent’s plan to privatize Secial Se-
curity: was topic #1 for many. At
forums on Social Security that |
hosted in Bangor and Portland,
hundreds of people tumed out:

In Portland, Congressman Mike

Michaud and [ had invited a panel
of experts to slied lig
They provided the standing-room

only audience with ewd@n@e about

the likely impact of the President’s

plan on the financial security of in-
dividuals and families and e fis-
“leal health of the nation:
formation s certamly 1mpu§‘iant

- buten this issue [ learned thatpeo-
“ple view the facts through the filter

of values.

I you believe in sharing the risk
against poverty, which was the un-
derlying puipose of the program
envisioned by President Franklin
Delano. Roosevelt,  the . panelists’
evidence is.compelling.. But if you
share President . Bush’s view that
society is better off if we each fend
for ourselves, their arguments and
data will fall on deaf ears. "If you
are: drawn to aspects of both phi-
losophies, their persuasive evidence
may tip you against privatization.

Panelist - James  Roosevelt, - Jr.,
grandson of Social Security’s foun-
der and a former: Associate Coni-
missioner for - Retitement - Policy
with the Secial- Security- Admini-
stration, - summarized . that - pro-
gram’s. guiding - principles: - Social
Security 15 a success because it Is
insurance -that -protects-against the
tisk that we or our families will be

stranded in poverty because of old |
age, disability or the loss of a sup= .

porting spouse or parent.. It works;,
he said, because it-is “simple, guar-
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anteed; fair, earned; and available
to-all Americans.” - Like his grand:
father;: Mr. Roosevelt believes that
private investment is-a wise addi-
tion to one’s personal financial se-
curity plan, but it is not and should
not be the purpose of Socml Secu-

rity.
Charles Lawton; an economist

who writes for The Maine Sunday
well as some believe, and none of

Telegram and who served as Direc-
tor of Economic Development with
the  Maine. State’ Planning Office,
described- how he, his 7 siblings
and his widowed: mother survived
thanks to the Social Seeurity survi-
vorship benefits that his father, who
died at the age of 49, had earned.
Because of that steady stream of

- basic income, his mother lived a
~productive life to the age of 86.and

all the children are now gainfully
employed.  If you agree, Lawion
said, that we all benefit if we pro-
vide “for those who, through ne
fault of their own; need such help,
you  will probably ‘be appalled by
the President’s plan. Butif you be-
lieve that he and his. family were
freeloaders, ‘or. that such govern:
ment programs - instill ‘dependence
or undermine personal responsibil-
ity, you may. prefer the President’s

plan to divert some payroll taxes to

private accounts,
One member of the audleme a

- 38 =year -old -mian, vigerously de-

fended the latter point of view, If
he were allowed to invest his pay-

~roll taxes in reliable stocks like
~Coca Cola;

he claimed. he could
¢reate a nest eggoof $600,000 by
the time he retired: “What happens
if you become disabled?” he was
asked. “I have  disability insur-
ance,” he . responded.: Aside from
the d tails of whether his private

~ insurapce would last a lifetime or
wmsiétp tect his

w ife and thldl(‘

: Iamlty mlght strike (such asa leQ

in- the stock market just a8 he i
ready fo retire, or the bankruptey of
his private insurer), his position
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raises “a- more fundamental issue.

“As 1 said to hini then, there is no

question that some individuals may
come out ahead under a privatiza-
tion ‘scheme. But, I said; “Most of
us are coming from a different
place. This is not about ‘I.” It’s
more about ‘We.' ™

Mot everyone has the means or
ability -to prepare for the future as

us'can protect our families against
all the misfortunes that can sweep
us-into poverty. If vou agree that
our-country is better oft if we work
together to-minimizethe risks of
poverty, then you should ‘be con- -
cerned about the fundamental prob-
lems with ‘the President’s plan-to
re-design Social Security described
by our panelists. - These include:

*Despite the President's dlarmist
rhetoric, Social” Security is ‘not in
“crisis,”. There is enough money in
the “system to” provide full sched-
uled benefits “uniil at least 2047,
and about 80 percent of full bene-
fits after that. - With a few adjust-
mients” similar - to what “has ‘been
done in the past (such as raising the
income cap or the retirement age,
and expanding Social Security cov-
erage to all employees), the sol-
vency problems would be cured
without - fundamentally - changing
the niature of the program.

*The solvency probleins that do
exist cannot be selved by private
accounts. In fact, ‘the transition
costs to-asystem of private ac-
counts would iferease the national

debt by $5 trillion in- the first 20

years alone.
¢ Any planfor private accounts

~will be accompanied by a sharp re-
-duetion-in:Social Security’s guaran-
teed benefits.

As-Dave Barber; a retired pedia-
trician-from Bath whe spoke on be-
half of 'AARP, noted: Physicians
are guided by a principle that those
who: would. redesign Social Secu-
rity should heed: " “First do no
harm.” Privatization would do great
harm




